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The following presentation is being made only to, and is only directed at, persons to whom such 
presentation may lawfully be communicated ( “relevant persons”). Any person who is not a relevant 
person should not act or rely on this presentation or any of its contents. Information in the following 
presentation relating to the price at which relevant investments have been bought or sold in the past or 
the yield on such investments cannot be relied upon as a guide to the future performance of such 
investments. 

This presentation does not constitute an offering of securities or otherwise constitute an invitation or 
inducement to any person to underwrite, subscribe for or otherwise acquire securities in Micro Focus 
International plc (the “Company”) or any company within the Micro Focus Group. 

The release, publication or distribution or this presentation in certain jurisdictions may be restricted by 
law, and therefore persons in such jurisdictions into which this presentation is released, published or 
distributed should inform themselves about, and observe, such restrictions.

Certain statements contained in this presentation constitute forward-looking statements. All statements 
other than statements of historical facts included in this presentation, including, without limitation, 
those regarding the Company’s financial condition, business strategy, plans and objectives, are forward-
looking statements. These forward-looking statements can be identified by the use of forward-looking 
terminology, including the terms “believes”, “estimates”, “anticipates”, “expects”, “intends”, “may”, 
“will”, or “should” or, in each case, their negative or other variations or comparable terminology. Such 
forward-looking statements involve known and unknown risks, uncertainties and other factors, which 
may cause the actual results, performance or achievements of the Company, or industry results, to be 
materially different from any future results, performance or achievements expressed or implied by such 
forward-looking statements. Such forward-looking statements are based on numerous assumptions 
regarding the Company’s present and future business strategies and the environment in which the 
Company will operate in the future. Such risks, uncertainties and other factors include, among others: the 
level of expenditure committed to development and deployment applications by organisations; the level 
of deployment-related turnover expected by the Company; the degree to which organisations adopt 
web-enabled services; the rate at which large organisations migrate applications from the mainframe 
environment and the development of the Lift & Shift market; the continued use and necessity of the 
mainframe for business critical applications; the degree of competition faced by the Company; growth in 
the information technology services market; general economic and business conditions, particularly in 
the United States; changes in technology and competition; and the Company’s ability to attract and 
retain qualified personnel. These forward-looking statements speak only as at the date of this 
presentation. Except as required by the Financial Services Authority, or by law, the Company does not 
undertake any obligation to update or revise publicly any forward-looking statement, whether as a result 
of new information, future events, or otherwise.
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A challenging year for the business but we 
believe we have broadly arrested the 
decline

New management team in place

Financially strong with impressive cash flow from operations

Solid progress in addressing issues that impacted trading 

Cost reduction programme in April completed

Focus on licence sales to drive growth

Focus on enhancing shareholder confidence over time
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Financial Summary

Aim to return to revenue and profit growth 

– License fee revenues key to growth

Developing improved visibility

– Maintenance revenues 

– Greater discipline in forecasting process 

– “lumpy” nature of large deals

Expenses reduced and tightly managed
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Today’s Update

Trading Statement 27th September 2006
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Summary and Outlook
Great heritage 

– customers, products and people
– Solid financial foundations

Our revenue outlook remains cautious as we stabilise and 
focus the business

– Revenue growth will be largely dependent on achieving increased licence 
sales

Strong and experienced management team in place to 
drive the business forward

Assessing opportunities for growth

– Market and Customers
– Solutions and Products
– Clarity and focus


