
The Group’s multi-national operations expose it to a variety of financial risks that include the effects of changes in credit risks, 

foreign currency exchange rates, liquidity and interest rates. 

i) Credit risk 

Financial instruments which potentially expose the Group to a concentration of credit risk consist primarily of cash equivalents and

accounts receivable. Cash equivalents are deposited with high-credit quality financial institutions. The Group provides credit to

customers in the normal course of business. Collateral is not required for those receivables, but ongoing credit evaluations of

customers’ financial conditions are performed. The Group maintains a provision for impairment based upon the expected collectibility

of accounts receivable. The Group sells products and services to a wide range of customers around the world and, therefore, believes

there is no material concentration of credit risk.

ii) Foreign currency risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency exposures, primarily with

respect to the US Dollar, UK Sterling, the Euro and the Japanese Yen. Foreign exchange risk arises from future commercial

transactions, recognised assets and liabilities and net investments in foreign operations. Foreign exchange risk arises when future

commercial transactions, recognised assets and liabilities are denominated in a currency that is not the entity’s functional currency.

There were no hedging transactions in place at 30 April 2006.

The Group has certain investments in foreign operations, whose net assets are exposed to foreign currency translation risk. 

iii) Interest rate risk

The Group’s income and operating cash flows are substantially independent of changes in market interest rates. The interest rates 

of finance leases to which the Group is lessee are fixed at inception of the lease. These leases expose the Group to fair value interest

rate risk.

The Group’s cash flow interest rate risk arises from cash deposits. Deposits placed at variable rates expose the Group to cash flow

interest rate risk.
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